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1. Efforts in Tiemtsin to increase exports and to encourage export trade by
various means are meeting with some success. Dusiness there inwvoles a vast
amount of red taps. This has been introduced to counter corrupiion in
government officials and also ¢o ensure that the quality of exports is of
the hilgheat standard in order %o impress foreign buyeras with the efficlency
of the Goverament.

2. In order %o carry out their indusirialization rrogram the Government collects
the proceeds qi’;;.all exporta, in some cases allowing the official exrort organ-
izations to collect a bare half to two percent as their sols profit. Many
sxport lines are govern-ent mononolies but some are still being worked by
private traders. How long thias will ecomtinue no one knowa, but most of the
merchants believe that soclalization of the oxport trade will procsed slowly.
Wha$ has deen done thus far and what is being done by ihe Government definitely
shovez a marked determination %o reach the targets set.

3. The main diffieulty the Government is facing is not so rmeh the financial
problen but the lack of coordination and sober centralized planning.

&, Imports at the present time consint of the raw materials required for the
existing industry, gunny bags, etc. Also mild stoel sheets %o be macde into
drams for the exvort of vagetable oils., Many enquiriea for indusirisl and
heavy machinery are being made but the decisione are being deferred in view
of the Sino-Soviet credit agreement. A foreign firm concerned with heavy
nachinery, however, has been znsgured of considerable future bueiness, which
would seem to bear out that the propaganda value of the Sino~Soviet sgreement
is mach greater than it® economical aspect. The whole of China is avaiting
delivery from Rusela, but to date very little has come through.

5. Trade with Furope from Tientsir is at the moment seriously hamversd bty the
lack of direct chipping services. One of the local officials of the Govern~
ment actually stated that direct service to Talm Bar has not been revumed
by European lines because the British wisb to koep Hong Kong in business by
reason of the trans-shipment trade. )
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